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Abstract

In this work, we deal with a new type of differential equations called anticipated backward doubly stochastic differential
equations. We establish existence and uniqueness of solution in the case of non-Lipschitz coefficients.
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1 Introduction

Backward stochastic differential equations (BSDEs in short) were first introduced by Pardoux and Peng [4].
They proved an existence and uniqueness result under Lipschitz condition. Since then many efforts have been
made in relaxing the Lipschitz assumption of the generator of the BSDEs (see among others Mao [3] and Wang
and Huang [7]). Few years later, the same authors considered in [5] a new type of BSDEs, that is a class of
backward doubly stochastic differential equations (BDSDEs in short) with two different directions of stochastic
integrals. These equations are extensively used in the study of stochastic partial differential equations (SPDEs).
Their link with SPDEs in the case of Lipchitzian drift was established in [5]. The key point of solvency of such
equations is the martingale representation theorem. In this spirit, Bally and Matoussi [1] gave the probabilistic
representation of the solution in Sobolev space of semilinear SPDEs in terms of BDSDEs.
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On the other hand, Peng and Yang [6] introduced the following type of anticipated backward stochastic

differential equations (ABSDEs in short)

_dYI:f(tvytvthH»S(t)?ZH-C(t))dt_Zl‘dvvt7 OSISTJ

=& Z=n, T <t<T+K,
where 0 and § are given nonnegative deterministic functions. In these equations, the generator includes not only
the values of solutions of the present but also the future. In [6], the authors obtained the existence and unique-
ness of the solution of ABSDE under Lipschitz assumption, gave the comparison theorem for one dimensional
ABSDE:s and finally they solved a stochastic control problem by showing the duality between linear stochastic

differential delay equations and ABSDEs.
This paper is devoted to the following anticipated BDSDE

T T T

Y, = §T+/ f(raYraerYr+6(r)azr+§(r))dr+/ g(raYraZr)dBr/ ZrdWh 0<r< T’
t t t

=&, Z=n, T<t<T+K

(1.1)

where K is a positive constant, & , 1. are given stochastic processes and 9, ¢ : [0,7] — R are continuous func-
tions satisfying:

(Al):t4+0(t) <T+K, t+{(t)<T+K.

(A2) : There exists M > 0 such that for 0 < ¢ < T and non negative integrable function 4,

T T+K
/th(r+¢(r))dr§M/t Wrdr, ¢ €{8,C).

The paper is organized as follows. In section 2, we study first solvability of our equation in the case of
Lipschtzian coefficients. Using this result, in section 3 we prove existence and uniqueness of solution with
coefficients satisfying rather weaker conditions.

2 Preliminaries

Let Q be a non-empty set, .# a o—algebra of sets of Q and P a probability measure defined on .%#. The
triplet (Q,.%#, P) defines a probability space, which is assumed to be complete. For a fix real 0 < T < oo, we
assume given two mutually independent processes:

e an /—dimensional Brownian motion (B;)o</<7,
e a d—dimensional Brownian motion (W} )o</<7.
We consider the family (.%;)o<,<r given by
T =TI, 0<i<T, 4=F0NFh k, 0<s<T+K,

t7

where for any process {@; };>0, Zs; = 6{@, — @, s<r<t}v.A, F° =77 . Here N denotes the class of
P—null sets of .%. Note that (.% )o<;<r does not constitute a classical filtration.

For k € N* we consider the following sets (where E denotes the mathematical expectation with respect to the
probability measure P):

o L*(%r,R") the space of %r-measurable random variable such that E Uér |2] < o0,
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5”[(2”] (¢, R¥) the space of ¢, —adapted cadlag processes

¥:[0,7] x Q — R, H‘PH;Z(Rk) :E( sup |¥| )

<t<T

///[%)ﬂ (9, R4 ) the space of ¢, —progressively measurable processes
W [0,T] % Q — R[] 2 gy / W, |2 dt < oo.
e 62(0,T)= ///[%,T] (¢4,R¥) x ///[%)ﬂ (¢, R**?) endowed with the norm

12152 0.1y = ¥ g2y + 11212 ey

BL(0,T) = %gﬂ (¢, RF) x .///[%ﬂ (¢, RF*4) endowed with the norm

1,215, 0,1y = 1Y IEree) + 1212 i)

S be the set of all nondecreasing, continuous and concave function p(-) : R; — R satisfying p(0) = 0,
p(s) >0f0rs>0andf0+% = oo

Remark 2.1. For any p € S, we can find a pair of positive constants a and b such that p(v) < a+ bv for all
v>0.

We denote o = Q x [0,T] x RE x R4 £(r,0) = h(r,0,0,0,0), for all x,y € R* |x| the Euclidean norm of x
and denote by (x,y) the Euclidean inner product.

Definition 2.2. A pair of processes (Y,Z) is called a solution to ABDSDE (1.1), if (Y,Z) € $%(0,T +K) and it
satisfies eq.(1.1).

First we investigate the case of lipschitz coefficients.

3 The case of Lipschitz coefficients
In this subsection, we will mainly study the existence and uniqueness of the solution to ABDSDE (1.1) with
Lipschitz coefficients. For this purpose, we first make the following assumptions.
3.0.1 Assumptions
In the following, we assume that there exists p € S such that f and g satisfy assumptions (H1).
(H1.1): There exists a constant ¢ > 0 such that
£(2,3,2,6(r), 0(r)) = £(t.5,2,6'(r), @' (N)]> < e(ly =] + 2= 2P)
+E76(r) — 6'(n) +|o(r) — ¢ ()],
for all (r,r') €[t,T+K], (t,5,2,0(r), @(r)), (t,y,Z,0'(r),@'(r)) € o x C5(t,T +K).
(H1.2): There exists a constant 0 < o < 1 such that for any (¢,y,z), (¢,)',7') € [0,T] x R¥ x R¥*4
E

|g(t7y>z)_g(t7yl7zl) §C|y—yl|2+061|z—zl|2.

(H1.3): For any (t,y,z) € [0,7] x RF x Rk*4,

e|[ ' s0)fas| +x | [ ' (s 2)fs] <=
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3.1 Existence and uniqueness of solution

Lemma 3.1. Suppose that (Y;,Z)o<i<r € 65(0,T +K) is the unique solution to the ABDSDE (1.1). Then

Y €S (4 R,

Proof. 1t6’s formula applied to eq.(1.1) yields, for 0 <t < T

T T T
’Yl"z—’_/ ‘Zr|2d}": §T|2+2/ <Yr7f(r7Yr7Zr7Yr+5(r)7Zr+<:(r))>dr+2/ (Yr7g(r?Yr7ZV)dBr>
t t t

T T
_2/ <YraZrdWr>+/ |g(r,Yr,Z,)|2dr. (31)
t t

Using the fact that 2ab < ga*+b? /€ for € > 0 and assumptionn (H1.1), we deduce that

T 1 T T
2E/ <Y,,f(r,Yr,Z,,Y,+5(,),Z,+C(,))>drgEE/ |Y,\2dr+ecE/ (1Y, > + |Z.|*)dr
t t t
T o T
+eE [ B a0+ 2 g Pldr+ 28 [ 17(0)ldr
t t

Applying (A2), we obtain finally

T 1 T
28 [0 SO0 28,0 Zrscio)ar < (3 el ) ) B [ 1 ar
t t

T T T+K
+8(c+M)E/ |Z,\2dr+2E/ |Y,|f(r,0)dr+eME/ (|E>+|n.)?)dr.
t T

t

In addition, for any 0 <t < T, we have

T T T
B[ o2, 2)Pdr <E [ [g0n8,,2) - g(:0.0)Pdr+ E [ [g(r0,0)Far
t t t
T T T
ch/ Y,]zdr+oc1E/ z,|2dr+E/ g(r,0,0)|%dr.
t t t

Putting pieces together, we deduce from (3.1) that

T+K

T T
1
B [ iz Par <Bler Pl ven [ (8R4 P+ (pretermye) B [
t T t
T T T
+2E/ Y,y|f(r,0)|dr+E/ |g(r,0,0)|2dr+(a1+8(c+M))E/ \Z,|%dr.
t t t
If we choose € = & satisfying 1/Co = (1 — [0y +&o(c+M)]) " > 0, we deduce that
T 1 T T
E/ |Z,|%dr < cE {X,+2/ |Y,|yf(r,0)ydr+/ |g(r,0,0)\2dr] (3.2)
t 0 t t
where putting C; = (ELO—FS()(C—I—M)—FC),

T+K T
X, = [\5T|2+Mso / &P+ P)dr+Cy / |Yr|2dr]
T t
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By the same computations as before, we have

T
EnéTrZHzE/ Yoo f (Yo Ze Y5000 Zrgio) dr+E/ 9(nY,,2,)dr
t

T
< CiE [X,+2/ \Y,\|f(r,0)|dr+/ ]g(r,0,0)]zdr]. (3.3)
0 t t

Moreover using again eq.(3.1), we have

T
E< sup |Yr|2> SE[|§T|Z]+2E sup </ <Yr7f(ruYraZraYr+6(r)7Zr+§(r))>dr>

t<r<T 1<s<T
T T
+2E sup / (Y., g(r,Y,,Z,)dB,)| +2E sup / (Y, Z,dW,)
t<s<T|Js t<s<T|Js
T
+ / 18(r Y, Z,) dr. (34)
1

By Burkhdlder-Davis-Gundy inequality, there exists a constant C > 0 which may vary from line to line such that

E sup

1<s<T

1 T
< 8E< sup |Yr|2) v [ later 2 ar
t

t<r<T

1 T
< E< sup |Yr|2) +C/ \Z,|%dr.
8 t<r<T t

Using the above inequalities, we deduce from (3.4) that

T
/ (Y,.4(1Y,,2,)dB,)
S

2E sup

1<s<T

T
/ (¥,.Z,dW,)
N

3 T
4E< sup ‘Yr2> < EH‘:T‘Z] +2E sup </ <Yr,f(r, YrvzhYr+5(r)7zr+§(r))>dr>

t<r<T 1<s<T
T T
+C/ g(r,Yr,zr)yzerrCE/ \Z,|*dr
t t

Applying (3.2) and (3.3), we deduce that

3 e 2
1 (sup \Y\2)<E[X,+2/ |Yufroydr+/ lg(,0,0) Zdr] (3.5)

t<r<T

Moreover, we have

4c. (T 1 20\ 2 T 2
E/ Y, ||£(r,0)|dr < E< sup |Y,|2> +4<> E(/ |f(r,0)|dr> )
t 4 t<r<T CO t

Hence gathering (3.2) and (3.5) we obtain
T 2 T
%+ ([ o) + [Ckeoofa], 6o
t t

where C; is a positive constant (which may change from line to line).
Then, applying the fubini’s theorem to (3.6), this leads to

T+K T 2 T
E(sup !Yr|2>§CzE[I§r!2+ / <|5r12+|nr12>dr+( / |f<r,o>|dr) +f rg<r,o,o>rzdr]
t<r<T T t t

T
+C3/ E[ sup |Y;|*)dr
t

r<s<T

1 T
2E< sup |Y,|2> +E/ |Z,|>dr < CE
t

t<r<T
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where C3 = 2C1C,. Hence Gronwall’s inequality yields

E< sup |Y,|2> < oo,

t<r<T

This implies that Y € .#2

0.7] (¢,RK). This completes the proof. O

To solve our equations, we examine first the cases where the coefficients do not depend on the variables.
Namely, we consider the stochastic equation

T T r
v+ | s+ [ gas— [ zaw, o<i<r G

where f € A5 (9, RY), g€ (4, R*") and & € L2(%7,RF).

Let us recall the following result which will be useful in the sequel (the proof is omitted since it is an
adaptation of Theorem 3.1 in Xu [9]).

Proposition 3.2. Given & € L*(97,R¥), eq.(3.7) has a unique solution (Y;,Z)o<i<1 € €4(0,T).
We are now in position to give our main results of this section.

Theorem 3.3. Assume that the assumptions (A1), (A2) and (H1) are true and let & € Lz(%T,Rk). Then for
any (&,m) € LEW[ZT!TH(] (¢4,RK) x //1[2 (¢4, R**?) the ABDSDE (1.1) has a unique solution (Y;,Z;)o<;<r €

T,T+K]
BL(0,T +K).
Proof. (i) Existence. Let us consider the mapping

W:62(0,T +K) = €5(0,T +K),
(»2) = (¥,2)

where the pair (Y,,Z )o<i<r+k € ¢4(0,T +K) is s.t. (Y,Z,)r<i<r+x = (&, 1) and it satisfies the equation

VO<t<T,

T T T
Y, =¢&r +/ f(r7yraZrayr+5(r)7zr+C(r))dr+/ g(rayrazr)dBr/ Z,dW,, (3.8)
t t t
VtE[T,T—i—K], leéh Zl‘:nl"

Thanks to Proposition 3.2, the mapping ¥ is well defined. Let (Y, Z) and (Y, Z) be two solutions of eq.(3.8), i.e
(Y,Z2)=¥(y,z) and (Y,Z)="¥(,2).

Fix B € R. The pair (Y,Z) solves the ABDSDE

T T T

V.= [ antiars [ agryas,— [ zaw, vo<i<r.
t t 4

Vie [T, T+K|, Y,=0, Z =0,

3.9

where for p € {Y,Z},p =p —p, Ag(r) = g(r,yr,zr) — (1, yr,2,) and
Af(r) = f(rayrazi’verrﬁ(r)7Zr+C(r)) _f(raj’vrvzrayﬂré(r)7Zr+C(r))-
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Applying Ito’s formula, we obtain

T T T T
E[eB’|Y,|2+l3/ eﬁ’\Y,yZerr/ eﬁr|Zr|2dr} :2E/ eﬁ’<Y,,Af(r)>dr+E/ Priag(r)Pdr. (3.10)
t t

t t

Using the inequality 2ab < ea® + b* /€ (where € > 0 will be chosen later) and assumption (H1.1), we obtain
T T+K T+K
E/ PrIag(r)Pdr < CE/ Py, Pdr+ OclE/ Priz,2dr.
t t t
Similarly, we have
— - c 1 Z, | = —
2P (Y, A (1) < PV P+ P (I3, P + [ ) + _eP BT 5002+ e ]
Which implies by virtue of condition (A2) that
T T+K T+K
2E/ Py, Af(r))dr < eE/ PV Pdr+ ~ (c+M)E/ P (5,12 + 7 7)ar
t t t

L. N
£ (c+M)+c )
F(c+M)+oy

Therefore, we can write (where v =
B T+K T+K
B(M7L)+ (k[ WPk [z
t t
1 T+K 1 T+K
< (8(c+M)+c>E/ ﬁr\yr|2dr+< (c+M)+Ocl>E/ Pz, [Par
t t
1 T+K
= (3ermran ) [ ) ar
t

Hence if we choose € = g satisfying ¢ = <%(c +M)+ al) < 1, choose B = & + 7, then we deduce

T4K B _ T+K
E / " VY, +IZ,*) dr <cE / e (15, + /] dr
¢ t

Thus, the mapping ¥ is a strict contraction on ‘Ké (0,7 + K) and it has a unique fixed point
(Y,Z) € 65(0,T +K).

It remains to prove that the above solution is in %34(0, T + K). Indeed, by Lemma 3.1, we have
Y € ‘y[%,T] (¢4,RF). Thus, we obtain (%,g,)ogtgr € #5(0,T +K).

(ii) Uniqueness. Let (Y,Z) and (Y, Z) two solutions of eq.(1.1). Itd’s formula applied to eq.(3.9) yields, for
0<t<T

T T T
E[]Yt|2]+E/ |z,|2dr<2E/ (Y,,Af(r)>dr+E/ |Ag(r)|dr. (3.11)
t t t
Using assumption (H1), we have :
g 1 2 1 2
2E <Y,,Af( ))dr<( (c+M)+¢e)E |Y |“dr+ — (c+M |Z |dr,

/ |Ag(r 2a’r<cE/ Y, 2dr+ alE/ \Z,|%dr.
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Hence if we choose & = & satisfying o = gio(c+M )+ a; < 1 and denote ¢ = w + &, then using the
above inequalities, from (3.11), we obtain

E(v./)+(1-« / Z, 2dr<cE/ Y, |%dr.
Then we can use Gronwall’s inequality to deduce ¥ = 0 and Z = 0. This completes the proof. O

4 The case of non-Lipschitz coefficients

In this subsection, we will mainly study the existence and uniqueness of the solution to ABDSDE (1.1) with
non-Lipschitz coefficients. For this purpose, we first make the following assumptions.

4.0.1 Assumptions
In the following, we assume that there exists p € S such that f and g satisfy assumptions (H2).

(H2.1): There exists a constant ¢ > 0 such that
£ (2,3,2.6(r), 0(r)) = f(t,5,2,6'(r), ' (N)]> < c(p(ly =¥ IP) + [z =)
+E7[p(16(r) = 6'(r)]*) + lo(r) — ¢' ()],
forall (/) €[t,T+K], (t,y,2,0(r),@(r)), (t,y,7,0'(r),¢'(r)) € o x %é(t,T—l—K).
(H2.2): There exists a constant 0 < &; < 1 such that for any (¢,y,z), (¢,Y',7') € [0,T] x R¥ x R¥*4
B

lg(t,y,2) —g(t,y, ) <p(ly—y*) +oulz—7 .

(H2.3): (H1.3) holds.

4.1 Ecxistence and uniqueness of solution

We consider now the sequence (@"),en = (Y",Z"),eN given by

=0,72=0, 0<t<T+K,

T T
§T—l—/ fny!"” I,Zf,Yr'fH;l() f+§(r))dr+/ g(r,Yr"l,Zf)dBr—/ Zdw,, 0<t<T,
t t

=&, Z'=m, T<t<T+K.
4.1
Thanks to Theorem 3.3, this sequence is well defined since the generators f(r,Y"~! ., Y 31(r), Jand g(r, Y"1,
are I'-Lipschitz. Let us state the following previous result

Lemma 4.1. Assume that the assumptions (A1), (A2) and (H2) are true and let & € L*(%r,R*). Then for any
(&,n)e Y% T.74K] (¢4, RF) x ///[T T4+K] (4 ,RF*9) there exists a positive constant C' such that

supE|V/?<C'(1+E[X]), 0<t<T+K (4.2)

n>0

where

T+K T T
— &t / (&P + I 2)dr + /0 F(r0)Pdr+ /O 19(1:0,0)Par.
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Proof. For B > 0, apply Ito’s formula to P?|¥"|2,

T T
Bl 1P+ BE [ 17 Pdr+ k[ iz Par =BT i

t t
T T
+2E[ eﬁr<an7f(r Yn 17Z;I7an+51() f+§(r))>dr+E/t eﬁr|g(r7anilvzf)’2dr‘

Using the inequality 2ab < ea® + b* /€ (where £ > 0 will be chosen later), we deduce from assumptions (H2.1)
and (H2.2)

T T T
B[ lelnyy 2 Par <& [ Hgr0.0Par+E [ p(lv )+ iz ar
t

t t

and

! riyn n—1 —n yn n € ! ryyn 2 ! r
2E/t eﬁ <Yr 7f( Y, lazrﬂYrJrﬁl() r+§(r))>dr§ 2E/t eﬁ |Yr |2d}"+8E/ eﬁ \f(r,O)\zdr

t
2 ! Br n—12 n|2 2 ! Bre-Z n—1 |2 n 2
+2cE | P (p(r )+ 12 P) dr+SE | oE ’[p(|Yr+5(r)| )+ 128 e ) ]dr. 4.3)
t t

Applying condition (A2), the last term on the right-hand side of (4.3) is less than

2 ! Br n—1|2 n|2 2 K Br 2 2
ME [ P [p(v) 7 P) + (2] dr+ ME e (P& ) +[m,|*] dr.
t

Putting pieces together, we obtain finally

T T T
E[eﬁ‘\Yt"\z]—IrBE/ eﬁfy,"y2dr+1«:/ eﬁ’\ZﬂzdrgE[eﬁT|§T]2]+gE/ BV 2dr

t t t

2 T 2 T
+(8(c+M)+1)E/ oy 1|2)dr+< (c+M)+a1>E/ Pz 2dr
t

t

2 T+K T
2um [ () tm P ar+ 26 [ 0P [ og(r0.0)Par
T

t t

This implies thanks to Remark 2.1 that

T T T
E[eP|Y/P] + BE / Y Pdr 1 E / |2 Pdr < B[P (7] + SE / P\ dr
t t
2 [3r n—12 2 Tﬁr 7|2
+ E(C+M)+1 bE Y |"dr + (c+M)+061 E [ e"|Z|dr
t t
2 T+K 2 T

+ZME / I [bl& P+ 0] dr + 2 / B f(r0)Pdr + B / P |g(r,0,0)2dr + Ce

T t t

1 2
where Ce = & 4 [2(c+2M)+ 1] ePT+K). Choose € = & such that § = (£o+ 1),Co=Cg, and — (M+c) +oy =

1/2. Therefore, we obtain
Btiyn|2 1 Tﬁr n|2 1 Tﬂr n|2 2 Tﬁr n—12
Ele’' |V} ]+§E Py dr + EE ePr|Zr | dr < g(c—i-M)—i-l bE [ €°"|Y! |“dr
t t t
Tig 121, 2 K 2 2 2 4 2
Ble|Er )+ ME [ P bl& P nPdr+ B [ elfn0)Par
T 0

T
+E/ Pr1g(r,0,0)Pdr+Cy, 0<:<T.
0
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This leads to
1 T 1 T T
E[\Y[’FHZE/ \Y,"\2dr+2E/ ]Zfzdrgc’(E[X]+1)+C’E/ Y"1 2dr, 0<t<T
t t t

where C’ is a positive constant(which may vary from line to line).
In particular, putting ¢, (¢) = sup,cy E[|Y/"|*], we have

T
gn(t) < C'(BX] +1) +C' / u(dr, 0<i<T.

Gronwall’s inequality yields

supE[[Y"*) <C'(1+E[X]), 0<1<T.
neN

This immediately gives (4.2). O

Now we establish the main result of this section.

Theorem 4.2. Assume that the assumptions (A1), (A2) and (H2) are true and let &7 € [? (gT,Rk). Then for any
(&,n)e %%TJFK] (¢, RK) x .///[2T7T+K} (¢,R4) the ABDSDE (1.1) has a unique solution (Y,Z) € %2(0,T +K).

Proof. (i) Existence. We consider the sequence defined in eq.(4.1). For a process p € {Y,Z}, andn € N,m € N,
PI = pp = pr", A (r) = £ Y Z) — g(r Y Z) and

n.m _ n—1 —n yn—1 n _ m—1 —-m ym—1 m
AFm(r) = f(RY; 250 Zrg () — S EL B Vs B )

Note that the pair (Y ™ ,Z ") solves the following equation

T T T
Y= / AFE™ (r)dr+ / Ag" ") (r)dB, — / Z"aw,,  0<t<T,
t ! !

y/"=0, Z"=0, T<t<T+K.
By the same computations as in the proof of Lemma 4.1, we have
SN,m 2 1 T SN,m |2 1 T Sn,n 2 / T —n—1,m—1,2
E|Y,"| —|—§E |V, |“dr+ EE |Z,"|%dr <C'E | p(|Y, |“)dr, 0<t<T. 4.4)
t t t
Applying Fatou’s lemma and the fact that p € S, we deduce that
T+K
q(t) SC// p(g(r)dr, 0<t<T+K
t

where ¢(t) = lim,, , .. supE|Y;™|?, 0 <t < T +K. Therefore, we can use Bihari’s inequality to get g(¢) = 0,
i.e. lim, ;e supE|Y;" > =0forall 0 <t < T +K.
So, from inequality (4.4), we obtain

T+K
lim E<|Y,”—Y;"|2+/ |Zf—z;”yzdr> =0, 0<r<T+K.
t

n,m—»oo

Then, there exists (Y,Z) € %2%(0,T +K) such that

T+K
1imE<m"—Y,|2+/ \Zf—z,|2dr) =0, 0<t<T+K.
n—oo ¢
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Finally, taking limit in eq.(4.1) as n — +oo, we conclude that (Y,Z) solves
0<r<T,
T T T
Y, = §T+/ f(r7YrazraYr+5(r)aZr+C(r))dr+/ g(r>Yr7Zr)dBr_/ Zrder
t t t
=&, Z=n, T<:t<T+K.

This shows that (Y,Z) € %2(0,T +K) solves ABDSDE (1.1). The proof of existence is complete.
(ii) Uniqueness. Let (Y',Z") € %2(0,T +K), i = 1,2 be two solutions of ABDSDE (1.1).
Define Y, =Y,' - Y2, Z, =27'-72, Ag(r) =g(r,Y},Z}) — g(r,Y?,Z?) and
_ 1 71yl 1 2 72 y2 2
Af(r) —.f(r’ Y, 7Zr’}.]r+5(r)’zrfr§(r)) —f(nY; ’Zr’Yr+5(r)7Zr+C(r))'
We obtain the following equation

T T T
Y, = / Af(r)dr+/ Ag(r)dB, —/ Z.dW,, 0<t<T,
t t t

4.5)
Y, =0, Z =0, T<t<T+K.
By the same computations as in Lemma 4.1 , we obtain
71l i 1 i ! R
E[|Y,| H—EE 1Y /| dr+§E |Z,|°dr <CE | p(|Y,|")dr, 0<t<T.
t t t
This leads to
- T+K
E[Y,)?] < C’E/ p(|V,[*)dr, 0<t<T+K.
t
Using Fubini’s theorem and Jensen’s inequality, we deduce that
- T+K -
BT < c’/ p(E[Y,P)dr, 0<i<T+K.
t
Then we can use Bihari’s inequality to obtain E|Y;|> = 0,0 <t < T + K. This implies Z, = 0. O
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